
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

RISING TIDE CAPITAL, INC. 
 

FINANCIAL STATEMENTS 
AND SUPPLEMENTARY INFORMATION  

 

DECEMBER 31, 2015 AND 2014 



 

RISING TIDE CAPITAL, INC. 
 
DECEMBER 31, 2015 AND 2014 
 
 
 
 
CONTENTS 
 

 Page 
 
Independent Auditors’ Report .................................................................................................  1-2 
 
Financial Statements: 
 

    Statements of Financial Position .........................................................................................  3 
 

    Statements of Activities and Changes in Net Assets ..........................................................  4 
 

    Statements of Functional Expenses ....................................................................................  5-6 
 

    Statements of Cash Flows ...................................................................................................  7 
 
Notes to Financial Statements .................................................................................................  8-13 
 
Supplementary Information: 
 
    Schedule of Expenditures of Federal and State Awards  ....................................................  14 
 

    Note to the Schedule of Expenditures of Federal and State Awards ..................................  15 
 
Independent Auditors’ Report on Internal Control Over Financial Reporting  
  and on Compliance and Other Matters Based on an Audit of Financial  
  Statements Performed in Accordance with Government Auditing Standards ......................  16-17 
 
Schedule of Findings and Questioned Costs ...........................................................................  18 







RISING TIDE CAPITAL, INC.
STATEMENTS OF FINANCIAL POSITION

2015 2014
ASSETS

CURRENT ASSETS:
Cash 1,991,507$    1,310,288$    
Grants and contributions receivable 729,863 816,734
Prepaid expenses and other current assets 111,190         8,625

Total Current Assets 2,832,560     2,135,647      

PROPERTY AND EQUIPMENT, Net 1,973             5,497

OTHER ASSETS:
Security deposits 6,900 2,750

2,841,433$    2,143,894$    

LIABILITIES AND NET ASSETS

LIABILITIES:
Accounts payable and accrued expenses 182,031$        118,231$       
Deferred revenue 178,581 -                 

Total Current Liabilities 360,612 118,231         

COMMITMENTS AND CONTINGENCIES

NET ASSETS:
Unrestricted 692,485         545,346         
Temporarily restricted 1,788,336     1,480,317      

Total Net Assets 2,480,821     2,025,663      

2,841,433$    2,143,894$    

The accompanying notes are an integral part of these financial statements. 3

December 31,



RISING TIDE CAPITAL, INC.
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

Temporarily Temporarily
Unrestricted Restricted Total Unrestricted Restricted Total

PUBLIC SUPPORT, REVENUE AND OTHER:
Program fees 46,493$        -$              46,493$         47,412$        -$              47,412$        
Grants and fees from governmental agencies 445,125       -               445,125 381,573 -               381,573
Foundation grants and contracts 19,999 -               19,999 15,000 -               15,000
Contributions 195,501 2,412,551    2,608,052    204,136 952,817       1,156,953    
Donated services 339,728       -               339,728 248,494 -               248,494       
Interest income 2,568           -               2,568 2,195 -               2,195           
Other revenue 12,102 -               12,102 838              -               838              

Total Revenue 1,061,516    2,412,551    3,474,067    899,648       952,817       1,852,465    

Net assets released from donor
  and grantor restrictions 2,104,532    (2,104,532)   -                1,636,456 (1,636,456)   -               

Total Public Support, Revenue and Other 3,166,048    308,019       3,474,067    2,536,104    (683,639)      1,852,465    

EXPENSES:
Program services 2,261,724    -               2,261,724 1,901,279    -               1,901,279
Fundraising 409,051       -               409,051 246,575       -               246,575
Management and general 348,134       -               348,134 244,849       -               244,849

Total Expenses 3,018,909    -               3,018,909    2,392,703    -               2,392,703    

CHANGES IN NET ASSETS 147,139       308,019       455,158        143,401       (683,639)      (540,238)      

  Net Assets, Beginning of year 545,346       1,480,317    2,025,663    401,945       2,163,956    2,565,901    

  Net Assets, End of year 692,485$      1,788,336$   2,480,821$   545,346$      1,480,317$   2,025,663$   

The accompanying notes are an integral part of these financial statements. 4

Year Ended December 31, 2015 Year Ended December 31, 2014



RISING TIDE CAPITAL, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2015

Program Management Total
Services Fundraising and General Expenses

Salaries 843,102$    271,759$    152,960$       1,267,821$ 
Payroll taxes 63,017       19,936       11,493          94,446        
Employee benefits 172,031     42,465       27,876          242,372      
  Subtotal 1,078,150  334,160     192,329        1,604,639   

Professional fees 594,228     33,969       127,753        755,950      
Occupancy 56,724       13,847       7,716            78,287        
Office expenses 4,494         660            2,264            7,418          
Equipment, software and supplies 72,388       9,053         5,542            86,983        
Program seminar and events 303,821     1,493         2,398            307,712      
Program marketing and outreach 38,147       300            1,164            39,611        
Printing and postage 27,000       3,408         1,804            32,212        
Travel and meetings 22,420       3,610         1,202            27,232        
Staff training and 
  professional development 31,310       600            199               32,109        
Repairs and maintenance 23,447       5,607         3,779            32,833        
Insurance 7,060         1,741         1,598            10,399        
Depreciation 2,535         603            386               3,524          

2,261,724$ 409,051$    348,134$       3,018,909$ 

The accompanying notes are an integral part of these financial statements. 5



RISING TIDE CAPITAL, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2014

Program Management Total
Services Fundraising and General Expenses

Salaries 860,823$    137,538$    115,430$       1,113,791$ 
Payroll taxes 63,051       10,020       8,583            81,654       
Employee benefits 100,840     17,419       15,092          133,351     
  Subtotal 1,024,714  164,977     139,105        1,328,796  

Professional fees 431,167     48,932       86,228          566,327     
Occupancy 48,141       7,626         4,617            60,384       
Office expenses 5,619         331            1,630            7,580         
Equipment, software and supplies 53,756       5,303         4,705            63,764       
Program seminar and events 224,959     -             -               224,959     
Program marketing and outreach 30,133       500            -               30,633       
Printing and postage 22,999       2,457         1,433            26,889       
Travel and meetings 12,868       6,309         817               19,994       
Staff training and 
  professional development 22,743       5,471         210               28,424       
Repairs and maintenance 15,728       2,513         2,209            20,450       
Insurance 4,857         764            3,394            9,015         
Depreciation 3,595         564            501               4,660         
Miscellaneous -             828            -               828            

1,901,279$ 246,575$    244,849$       2,392,703$ 

The accompanying notes are an integral part of these financial statements. 6



RISING TIDE CAPITAL, INC.
STATEMENTS OF CASH FLOWS

2015 2014
CASH FLOWS PROVIDED BY (USED FOR):

OPERATING ACTIVITIES:

Changes in net assets 455,158$       (540,238)$     
Adjustments to reconcile changes in net assets
  to net cash provided by (used for) operating activities:

Depreciation 3,524            4,660            
Changes in certain assets and liabilities:

Grants and contributions receivable 86,871          457,163        
Prepaid expenses and other current assets (102,565)       7,292            
Security deposits (4,150)           (250)              
Accounts payable and accrued expenses 63,800          34,938          
Deferred revenue 178,581        (7,500)           

Net Cash Provided by (Used for) Operating Activities 681,219        (43,935)         

NET INCREASE (DECREASE) IN CASH 681,219        (43,935)         

CASH 
Beginning of year 1,310,288    1,354,223     

End of year 1,991,507$   1,310,288$   

SUPPLEMENTAL DISCLOSURE OF CASH FLOWS INFORMATION:

Cash paid during the year for interest -$               -$              

The accompanying notes are an integral part of these financial statements. 7

Year Ended December 31,



RISING TIDE CAPITAL, INC. 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2015 AND 2014 
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NOTE 1  -  NATURE OF ORGANIZATION: 
 
Rising Tide Capital, Inc. (“Organization”), a New Jersey nonprofit corporation, is organized to 
facilitate economic development through entrepreneurship.  The Organization’s mission is to 
assist struggling entrepreneurs and distressed communities through the development of strong 
businesses that transform lives, strengthen families and create vibrant, sustainable 
neighborhoods.  The Organization’s vision is to build a replicable model for high-quality, 
entrepreneurial development services that can be locally adopted in other low-wealth 
communities and be used as a catalyst for social and economic empowerment. 
 
 
 

NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
 
Basis of Accounting: 
The accompanying financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America.   
 

Financial Statement Presentation: 
Net assets and revenues, expenses, gains, and losses are classified based on the existence or 
absence of donor-imposed restrictions.  Accordingly, net assets of the Organization and changes 
therein are classified and reported as follows: 
 

Unrestricted Net Assets 
Net assets not subject to donor-imposed stipulations and currently available for use by the 
Organization’s Board of Trustees. 
 

Temporarily Restricted Net Assets 
Net assets subject to donor-imposed stipulations that may or will be met, either by actions of 
the Organization and/or the passage of time.  When a restriction expires, temporarily 
restricted net assets are reclassified to unrestricted net assets and reported in the statement of 
activities as net assets released from restrictions. 
 

Permanently Restricted Net Assets 
Net assets subject to donor-imposed stipulations that they be maintained permanently by the 
Organization.  Generally, the donors of these assets permit the Organization to use all or part 
of the income earned on any related investments for general or specific purposes. 

 
The Organization does not currently have any permanently restricted net assets. 

Grants and Contributions Receivable: 
Grants and contributions receivable are stated at the amount management expects to collect from 
outstanding balances, based on historical trends.  The Organization charges uncollectible 
accounts receivable to operations when determined to be uncollectible.  At December 31, 2015 
and 2014, an allowance was deemed not necessary. 



RISING TIDE CAPITAL, INC. 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2015 AND 2014 
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NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:   (Continued) 
 
Property and Equipment: 
Fixed assets are recorded at cost on the date of acquisition, or at the fair value of the asset at the 
date of gift, for donated assets.  Property and equipment are depreciated using the straight-line 
method over their estimated useful lives ranging from 3 to 7 years.  In the absence of donor-
imposed restrictions on the use of the asset, gifts of long-lived assets are reported as unrestricted 
support.  When an asset is sold or retired, the cost and accumulated depreciation are removed 
from the respective accounts.  Maintenance, repairs and minor renewals are charged to 
operations as incurred; significant renewals or maintenance and repairs that are greater than 
$2,500 are capitalized when they increase the useful life of the asset. 
 

Deferred Revenue: 
Deferred revenue consists of advances received from a private grantor which are conditional 
upon meeting specified performance criteria and amounts received in advance of services being 
performed.  Revenue will be recognized in future periods when the performance criteria is met or 
when services are performed.  At December 31, 2015, deferred revenue amounted to $178,581 
and $-0-, respectively.  
 

Contributions: 
Contributions, including unconditional promises to give, are recorded as made.  All contributions 
are available for unrestricted use unless specifically restricted by the donor.  When a donor 
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is 
accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and 
reported in the statement of activities as net assets released from restrictions.  Contributions with 
restrictions that are met in the same reporting period as they are received are reported as 
unrestricted support. 
 

Revenue Recognition: 
Funds received from various federal and state agencies represent grants awarded to Rising Tide 
Capital, Inc. to provide program services.  Revenue with respect to these awards is recognized to 
the extent of expenses incurred under the award terms.  Upon completion or expiration of a 
grant, unexpended funds are not available to Rising Tide Capital, Inc. and must be returned to 
the awarding agency. 
 

Donated Property, Goods and Services: 
Amounts are reported in the financial statements for voluntary donations of services when those 
services create or enhance nonfinancial assets or require specialized skills provided by 
individuals possessing those skills and which would be typically purchased if not provided by 
donation.  Donated property, goods and services are recorded as contributions at their estimated 
fair value at the date of donation.   
 
 



RISING TIDE CAPITAL, INC. 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2015 AND 2014 

10 

 
 

NOTE 2  -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:   (Continued) 
 
Functional Allocation of Expenses: 
Program services, management and general, and fundraising expenses have been recorded in the 
statements of activities and changes in net assets and on the statements of functional expenses 
based on both a direct cost method for those expenses directly attributable to a particular 
program or on an allocation basis based on the salary percentage of each program to total salaries 
for joint costs attributable to all functions.  
 

Income Taxes: 
The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal 
Revenue Code and is also exempt from state income taxes. 
 

The Organization follows standards that provide clarification on accounting for uncertainty in 
income taxes recognized in the Organization’s financial statements.  The guidance prescribes a 
recognition threshold and measurement attribute for the recognition and measurement of a        
tax position taken or expected to be taken in a tax return, and also provides guidance on 
derecognition, classification, interest and penalties, disclosure and transition.  The Organization’s 
policy is to recognize interest and penalties on unrecognized tax benefits in income tax expense. 
No interest and penalties were recorded during the years ended 2015 and 2014.  The tax years 
subject to audit by federal and state jurisdictions are the years ended December 31, 2012, and 
forward.  At December 31, 2015 and 2014, there are no significant income tax uncertainties. 
 

Use of Estimates: 
In preparing financial statements in conformity with accounting principles generally accepted in 
the United States of America, management is required to make estimates and assumptions that 
affect the reported amounts of assets and liabilities, the disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and 
expenses during the reporting period.  Actual results could differ from those estimates. 
 
 
 

NOTE 3  -  GRANTS AND CONTRIBUTIONS RECEIVABLE: 
 
Grants and contributions receivable consist of the following: 
 

 December 31, 
 2015 2014 
   

Pledges receivable in one year $   35,500 $     29,420 
Private grants receivable in one year 250,000 250,000 
Private grants receivable in two years          - 250,000 
Accounts receivable 444,363 285,979 
Other receivables          - 1,335 

$ 729,863 $  816,734 



RISING TIDE CAPITAL, INC. 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2015 AND 2014 
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NOTE 4  -  PROPERTY AND EQUIPMENT: 
 
Property and equipment consists of the following: 
 

 
 

December 31, 
2015 2014 

Leasehold improvements $     3,300 $       3,300  
Furniture and fixtures    1,800    1,800 
Computer software and hardware    50,877    50,877 
 55,977    55,977 
Less: Accumulated depreciation 54,004    50,480 
   Property and Equipment, Net $     1,973 $     5,497 

 
 
 

NOTE 5  -  NONCASH DONATIONS: 
 
During the years ended December 31, 2015 and 2014, the Organization received noncash 
donations of property, goods and services and free use of facilities that have been reflected in the 
accompanying financial statements. 
 

The amount of donated facilities, goods and services for the years ended December 31, 2015 and 
2014, was $339,728 and $248,494, respectively, which included $311,800 and $214,630 of in-
kind contributions of professional services, respectively.  Amounts have been recorded in the 
accompanying financial statements for the fair value of the donated facilities for various program 
and administrative functions, which amounted to $27,928 and $33,864 for the years ended 
December 31, 2015 and 2014, respectively.  

The Organization also regularly receives services from volunteers who are not acting in a 
professional capacity; such volunteer services do not meet the criteria for financial statement 
recognition and are not included in the financial statements. 
 
 
 

NOTE 6  -  LINE OF CREDIT: 
 
The Organization has a $100,000 line of credit available from a commercial bank. The variable 
interest rate on this note equals the Wall Street Journal Prime Rate, which is 3.25% as of 
December 31, 2015.  The line of credit renews annually at the bank’s option, and the next 
renewal will be December 12, 2016.  There is no balance outstanding on this line of credit as of 
December 31, 2015.  



RISING TIDE CAPITAL, INC. 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2015 AND 2014 
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NOTE 7  -  LEASE COMMITMENTS: 
 
Effective October 18, 2011, the Organization entered into an operating lease agreement for office 
space.  The lease is a five-year agreement which is due to expire on October 17, 2016.  Rent is 
payable in monthly installments of $2,500 through October 2012.  The rent is increased during 
each subsequent twelve-month period of the term by 4%.   
 

The Organization also leases office equipment under an operating lease which is due to expire on 
September 15, 2017.  Lease expense for this equipment is $4,200 for each of the years ended 
December 31, 2015 and 2014, and is included in occupancy expense in the accompanying 
statements of functional expenses. 
 

Rent expense related to the Jersey City and Newark office leases was $48,122 and $32,713 for 
the years ended December 31, 2015 and 2014, respectively.  These amounts are included in 
occupancy expense in the accompanying statements of functional expenses. 
 

The Organization is obligated for future minimum lease payments as follows: 
 

 Year Ended 
 December 31, 
 
 
 
 
 
 
 
 
 
 
 

NOTE 8  -  TEMPORARILY RESTICTED NET ASSETS: 
 
The following temporarily restricted net assets are available for the following purposes: 

 

Net assets released from time and use restrictions for the years ended December 31, 2015 and 
2014, amounted to $2,104,532 and $1,636,456, respectively, and are reflected on the 
accompanying statements of activities and changes in net assets.   

2016 $ 58,889 
2017 30,716 
2018 28,393 
2019 29,244 
2020 16,094 
Total $163,336 

 December 31, 
 Time restrictions: 2015 2014 
For use in future periods $1,550,120 $1,352,000 
Net proceeds from the gala for use in future periods (gross 
proceeds of $567,343 and $273,671, respectively, and 
expenses of $329,127 and $145,354, respectively, for the 
years ended December 31, 2015 and 2014.) 

     
 
 

      238,216 

   
 
 

128,317 
    Total Temporarily Restricted Net Assets $1,788,336 $1,480,317 



RISING TIDE CAPITAL, INC. 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2015 AND 2014 
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NOTE 9  -  RETIREMENT PLAN: 
 
The Organization established a 401(k) retirement plan that covers substantially all employees 
meeting the Plan’s eligibility requirements.  Employees’ contributions to the Plan are via payroll 
deduction and the Organization’s contributions are discretionary.  During the year ended 
December 31, 2015, the Organization provided a 5% match to eligible employees in the amount 
of $29,641; no match was provided during 2014. 
 
 
 

NOTE 10  -  CONCENTRATIONS OF RISK: 
 
Support and Revenue: 
The Organization received a substantial portion of its revenues from federal and state programs.  
The Organization received approximately 13% and 21% for the years ended December 31, 2015 
and 2014, respectively, from government grants.  A material reduction of such support could 
have a significant impact on the Organization’s operations.  Management, however, does not 
expect that its support will be materially reduced.  The Organization is also subject to audits by 
certain state and federal agencies which may result in findings based on various issues.  
Anticipation of potential audit results is currently not determinable.  Accordingly, no accruals 
have been recorded in the financial statements for any adjustments that might be required based 
on potential future audits. 
 

Cash: 
The Organization maintains cash balances at various financial institutions, which at times, may 
be in excess of federally insured limits.   
 
 
 

NOTE 11  -  TAX RETURNS: 
 
At December 31, 2015, all required tax returns have been filed. 
 
 
 

NOTE 12  -  SUBSEQUENT EVENTS: 
 
The Organization has evaluated events subsequent to the statement of financial position date     
as of December 31, 2015 through May 9, 2016, the date that the financial statements were 
available to be issued.  
 



RISING TIDE CAPITAL, INC.
SUPPLEMENTARY INFORMATION
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS 
YEAR ENDED DECEMBER 31, 2015

Federal Grant Program Current 
CFDA Grant ID Award Year

Federal Grantor/Pass Through Grantor/Program Title Number Period Number Amount Expenditures

U.S. DEPARTMENT OF HOUSING  AND URBAN DEVELOPMENT

Passed through Community Development Agencies:

Block Grants:
Jersey City (Job Creation Through Micro-Enterprise) 14.218 4/1/14 - 3/31/15 N/A 220,500$      55,125$          
Jersey City Division of Community Development (Community Business 
  Academy & Business Acceleration Services) 14.218 4/1/15 - 3/31/16 N/A 300,000       225,000         

U.S. DEPARTMENT OF COMMERCE - Economic Development
  Administration 

Economic Adjustment Assistance Program:  Start, Sustain, Expand 11.307 6/4/14 - 6/3/16 01-79-14460 250,000       (1) 125,000         
Total Federal Awards 770,500       405,125         

NEW JERSEY DEPARTMENT OF COMMUNITY AFFAIRS
Neighborhood Revitalization Tax Credit Project 14 N/A 3/1/14 - 3/1/16 2014-02240-0316-00 50,000         25,000           

NEW JERSEY OFFICE OF FAITH BASED INITITIVE
OFBI Direct Service 2016 N/A 7/01/15 - 6/30/16 OFBI16DSP-016 50,000         (2) -                      

CORPORATION FOR NATIONAL AND COMMUNITY SERVICE 
AmeriCorps Vista Project N/A 12/14/14 - 12/12/15 11VSANJ002 15,000         15,000           

Total Federal and State Awards 885,500$      445,125$        

(1) - Grant is for $500,000 to be split evenly between New Jersey City University and Rising Tide Capital, Inc.
(2) - Grant is for $100,000 to Garden State Episcopal Community Development Corporation. Rising Tide Capital, Inc. is a sub-recipient of $50,000.

No funds were expended during 2015.

See independent auditors' report. 14



RISING TIDE CAPITAL, INC. 
NOTE TO THE SCHEDULE OF  
 EXPENDITURES OF FEDERAL AND STATE AWARDS  
YEAR ENDED DECEMBER 31, 2015 
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NOTE 1  -  BASIS OF PRESENTATION: 
 
The accompanying schedule of expenditures of federal and state awards includes the federal     
and state grant activity of the Organization and is presented on the accrual basis of       
accounting.  The information in this schedule is presented in accordance with the requirements    
of Title 2 U.S. Code of Federal Regulations (“CFR”) Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards and New Jersey 
Office of Management and Budget Circular Letter 15-08.  Therefore, some amounts presented in 
this schedule may differ from amounts presented in, or used in the preparation of, the financial 
statements. 







RISING TIDE CAPITAL, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED DECEMBER 31, 2015 
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I. Summary of Auditors’ Results 
 

Financial Statements 
 
The auditors’ report issued on the basic financial statements of Rising Tide Capital, Inc. was 
an unmodified opinion. 

 
Internal control over financial reporting:  
      

 Material weaknesses identified?   Yes  X  No 
 Significant deficiencies identified that 
 are not considered to be material 
 weaknesses?   Yes   X  No    
 Noncompliance material to financial  
 statements noted?   Yes   X  No 
 

 


